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SUBJECT: FY 74 FMS CREDIT FOR MOROCCO 

REFERENCE: (A) RABAT 1599 (B) STATE 47897 

1. WITH REGARD TO EXTRACT OF COL. ACHAHBAR'S RESPONSE, 

PARA 3 REFTEL (A), THE FY 74 CREDIT FOR MOROCCO REMAINS AS 
OUTLINED IN REFTEL (B); I.E., $12 MILLION IN USG GUARANTEED 
COMMERCIAL CREDIT. IT IS NOT REPEAT NOT USG DIRECT CREDIT 
FOR THE TOTAL $12 MILLION NOR CAN THE $12 MILLION BE EX- 
PANDED TO COVER A GUARANTEE FOR LARGER PRIVATE LOAN. US 
TREASURY REMAINS WILLING TO USE ITS OFFICES TO OBTAIN BEST 
AVAILABLE TERMS FROM COMMERCIAL LENDERS FOR THE $12 MILLION 
PRIVATE LOAN WHICH WOULD BE COVERED BY A USG GUARANTY (I.E., 
USG WILL GUARANTEE THAT GOM WILL REPAY TO COMMERCIAL LENDER 
TOTAL OF $12 MILLION LOAN EXTENDED BY COMMERCIAL LENDER TO 
GOM. FOR THIS GUARANTEE, US CONGRESS REQUIRES THAT GUARANTY 
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MILLION IN NEW OB LIGATION AL AUTHORITY FUNDS, BE SET ASIDE. 

THE GUARANTY RESERVE CANNOT BE USED AS DIRECT LOAN TO GOM.) 
TIME IS CRITICAL, AS TREASURY WOULD NEED SEVERAL WEEKS TO 
SOLICIT BIDS FROM PRIVATE LENDING INSTITUTIONS. 

2. DISCUSSIONS WITH THE THREE PRIVATE LENDERS WHO HAD 
INDICATED WILLINGNESS TO PROVIDE ADDITIONAL LOANS TO BE 
COVERED BY A CENTRAL BANK OF MOROCCO GUARANTY, INDICATE THAT 
ALL THREE ARE STILL WILLING TO PROVIDE LOANS AS STATED IN 
THEIR RESPECTIVE CORRESPONDENCE TO THE GOM AND ARE FURTHER 
WILLING TO CONSIDER TWO-YEAR GRACE PERIOD AND EXTENSION OF 
REPAYMENT TO TEN YEARS. 

3. REQUEST YOU STRESS TO THE SECRETARY GENERAL THAT THE 
$12 MILLION IN FMS CREDIT IS BEING PROVIDED IN FORM OF A 
USG GUARANTEE OF A PRIVATE LOAN OF $12 MILLION AND NOT AS 
A DIRECT USG CREDIT TO GOM. RUSH 
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